Governors’ Liability Insurance - Summary of cover for Council Members

What is the cover under the Policy?

1. Maladministration

The policy indemnifies both;

· the University as a corporate entity and 
· individual Governors,  

against claims arising from maladministration.

Definition of Maladministration - this includes;
· breach of duty 
· breach of trust
· breach of warranty of authority
· neglect
· error
· misstatement or misleading statement 
· or any other acts or omissions committed or attempted by any governor whilst acting in that capacity.

2. Additional cover - this includes:

Employment Claims - indemnifying any Governor for loss incurred in respect of any Employment claim made against the Governor, e.g. unfair dismissal, harassment, defamation, etc, other than to the extent other insurance is in place, 

Outside Entity Contingency Cover – where the Governor is acting in that capacity solely at the specific request of or under the specific direction of the insured.

What will the policy pay?

Any amount awarded as damages, judgements or settlements. Claimants legal costs and expenses.  Defence costs.

The limit of liability under the Policy is £5m. 
 
This is the maximum the insurers will pay in any one year and is the aggregate of all claims.  All costs will be included in this figure, they are not paid in addition.

There is an excess of £500.

N.B.  No admission of liability should be made under the policy nor should disclosure be made except to governors and relevant University officers   Consent has however been given to disclosure of the Governors’ Liability cover if requested by the employer of a current or prospective University of Sussex governor without there being infringement of the policy.'

Updated: November 2012 to reflect agreement with insurers (Zurich Municipal) 
