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A problem
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UK attracts 
more overseas 
investment in 
R&D than many 
major 
countries, 
including 
Germany, 
France and 
China

Going well (1): inward investment 
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UK is ranked 7th

globally in the World 
Bank’s Ease of Doing 
Business
Index

Going well (2): business creation 
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• UK has one of the 
most successful 
labour markets in 
the world

• Employment rate 
near historic high  

• World-class 
higher education 
system

Going well (3): employment rate
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We invest less 
in R&D than
most of our 
competitors –
UK: 1.7% of GDP
US: 2.8% 
Germany: 2.9% 
OECD avg: 2.4%

Not so well (1): R&D spend
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Not so well (2): Fixed capital investment
UK’s 
investment 
rate lowest in 
the G7

Many UK 
businesses are 
not investing 
as much as
our 
competitors’ 
businesses
in skills, 
technology
and 
equipment.
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Not so well (3): Growth across the country 

UK has greater 
disparities in
regional 
productivity 
than other 
European 
countries



Industrial Strategy: Foundations of productivity 

We will create an economy that boosts 
productivity and earning power throughout 
the UK:



“A truly strategic government must do more 
than just fix the foundations: it must also plan 
for a rapidly changing future, look to shape new 
markets and industries, and build the UK’s 
competitive advantage.” 
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Foreseeable change 



Industrial Strategy: Grand Challenges

We will set Grand Challenges 
to put the future of the UK at 
the forefront of the industries 
of the future

The public and private sector
must work with universities, 
researches and civil society to 
put the UK at the forefront of 
these revolutions, breaking
down conventional barriers 
within and between business 
sectors and academic 
disciplines. 



Example: clean growth
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We will: 

• increase our support 
for innovation so 
that the costs of 
clean technologies, 
systems and services 
are reduced across 
all sectors;

• align our policies, 
regulations, taxes 
and investments to 
grow the markets for 
these new 
innovations so that 
they are successfully 
commercialised in 
the UK. 



Industrial Strategy Challenge Fund 
Requirements 

Expressions of interest must: 
1. Be industry-led.  (May be a combination of industry, academia, and 

public sector partners)
2. Demonstrate clear alignment with at least one of the Grand Challenges 

in the Industrial Strategy

Selection criteria 

• Challenge is compelling, focused, and articulated in a way that anyone will 
understand and see the benefit of solving

• It is industry-led in an area of existing UK strength
• It takes advantage of our research depth and expertise
• There is a clear opportunity for growth with a sustainable global market and 

contribution from industry
• Evidence indicates that Government intervention is necessary and of strategic 

importance to the UK
• Evidence indicates that solving the challenge will catalyse productivity growth
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