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We produce new estimates on the anticipated impact of current financial distress
dynamics on SDGs targets related to: income, basic needs, health, education and the
environment. Notably, in Low-Income Countries (LICs) financial crises are associated
with a 9.89% higher poverty headcount, 9.82% wider poverty gap, 5.28% lower
access to electricity, 17.72% lower government education expenditure, and 0.85%
reduction in terrestrial protected areas. The adverse impact of crises is not limited

Emission change as a consequence of financial crises
Average effect across 150 countries during 1970-2014

to LICs. We find, for instance, that crises are associated with a 25.24% reduction in s
government education expenditure, and a 1.05% reduction in terrestrial protected ! ]
areas in upper-middle income countries. —_~ 2 g
s 4 "
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New results on the effect of financial crises on air pollution. We find a 1.4-6.2% fall .5 J
in CO2, SO2 and NOx emissions shortly after a crisis breakout. Yet, this positive 3

crisis effect disappears or reverses (1-2% increase) one or two years after the start

of crisis. We find no short-term impact of crises on PM2.5 emissions; in contrast, we
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obs.erve Q.9 1_.8/0 medium term increases. _Thus, the_ punctuated degl_rowth_ caused 0CO2 0SO2 INOx 0 PM2.5

by financial crises offers no long-term solution to environmental sustainability.

CONCLUSIONS

This project shows that current financial distress dynamics in developing countries, especially LICs, not only make SDGs unattainable, but are likely to reverse progress achieved
during the MDGs. We suggest that the implementation of SDGs should be remodelled in a way that addresses this financial distress challenge head on.

References

- Antoniades, A., Widiarto, I., Antonarakis, A., (forthcoming), Financial crises and the attainment of the SDGs: an adjusted Multidimensional Poverty approach, SSRP Working Paper.

- Pacca, L., Antonarakis, A., Schrboder, P, Antoniades, A., (forthcoming), The effect of financial crises on air pollutant emissions: An assessment of the short vs. medium-term. effects. Science of The Total
Environment. https://doi.org/10.1016/j.scitotenv.2019.133614.

- Antoniades, A., Panizza, U., eds. (2019), Global Debt Dynamics: Crises, Lessons, Governance. London: Routledge.

- Antoniades, A., Griffith-Jones, S., (2008), Global debt dynamics: The elephant in the room. The World Economy 41: 3256- 3268.

US

UNIVERSITY
OF SUSSEX

hvd
N

Institute of
Development Studies




